CENTRAL AMERICA (i)

ONLY TWO colonial possessions on isthmus of
Central America are British Honduras and Panama
Canal Zone (U.S.).
British occupation of BRITISH HONDURAS dates
rom i yth century, when surrounding territory was
entirely Spanish. Previously subordinate to Jamaica,
t was made an independent colony, 1884. Area,
^500 square miles. Population, 54,000. Timber most
mportant product, especially mahogany and log-
wood. Also bananas and cocoa.
Foundation of State of Panama and grant to U.S.
f control over PANAMA CANAL ZONE practically
tmultaneous events.
Panama declared its independence of republic of
Columbia, November 3rd, 1903, and was recognised
m days later by U.S. Five days after this, treaty
etween U.S. and Panama was signed providing for
instruction of Panama Canal. U.S. was granted, in
erpetuity, territory five miles wide on either side
f Canal, as well as small islands in Panama Bay.
.S. pays Panama Government 250,000 dollars
inually. Further treaty between U.S. and Panama
Deluded 1936. Population of zone, 29,600 (8,400
mericans).
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